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B.Com. Semester - 2 (CBCS) Examination
March/April- 2018
FINANCIAL ACCOUNTING-2

(CORE)

Time: 2:30 Hours
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.

Marks: 70
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English Version

Que-1 | A, B and C were carrying on business in partnership they were sharing profits and loss in the ratio of | (20)
4:3:1. One 31-3-2018 they decided to sell their business to D when their position was as follows.
Balance Sheet
Liabilities Rs. Assets Rs.
Capital Accounts: A 20,000 | Free hold assets 18,000
B 10,500 | Investment 14,000
C 9,500 | Debtors 15,000
Creditors 20,000 | Stock 13,000
Investment fluctuation 2,000 | Cash 10,000
fund
Reserve fund 8,000
70,000 70,000
D Ltd. took over the entire business induding cash and the purchase price was payable in fully paid 4000
shares of Rs.10 each issued at Rs.12 each. Debentures of Rs.10,000 and Rs.3,000 in cash. The expenses
of realization amounted to Rs.1,000.
There is no agreement between the partners as regards the proportion in which shares and debentures
shares and debentures in the proportion you deem fit.
OR
Que-1 | Bhargav and Hit are partners in a firm sharing profit and losses in the ration of 3:2 their Balance Sheet | (20)
was as follows.
Capital Liabilities Rs. Assets Rs.
Capital : Bhargav 72,000 | Land and building 76,800
Hit 48,000 | Machinery 60,000
Creditors 33,600 | - Dep. Fund 12,000 48,000
Bank loan 50,400 | Investment 21,600
General Reserve 24,000 | Stock 40,800
Debtors 36,000
Cash 4,800
2,28,000 2,28,000
On 31-3-2018 they decided to sell their business to Dhruvi com. Ltd. at the following prices: Goddwill
Rs.24,000, Debtors Rs.31,200, Land building Rs.1,03,200, Stock Rs.45,600.
The remaining assets (except cash and investment) and liabilities at their book values. Dhruvi Ltd. issued
1200 shares of Rs.100 each as fully paid at a premium of 20% towards purchase price and the balance in
cash. Investment were sold for Rs.16,800. Dissolution expensed amounted to Rs.24,00.
Prepare : (1) Realization Account (2) Capital Account (3) Cash Account.
Que-2 | The Sonal Company Ltd. was incorporated purchase the business of Pravina Brothers. The authorized | (20)

capital of the com. Is 10,000 equity shares of Rs.10 each. The Balance Sheet of the firm was as under.
Balance Sheet of 31-03-2018

Liabilities Rs. Assets Rs.
Capital : A 60,000 | Land-Building 48,000
B 40,000 | Plant & Machinery 20,000
Reserve 4,000 | Stock 24,000
Bank loan 3,000 | Debtors 23,200
Creditors 22,000 | Investment 4,800
Bills Payable 7,000 | Bills receivable 6,400
Bank balance 9,600
1,36,000 1,36,000

Conditions for the business purchase were as under.

(1) Land and building at Rs.50,000, Stock at Rs.24,800 and Other assets except investments were taken
over to book value.

(2) Goodwill of the firm is to be valued at Rs.10,000.

(3) All the liabilities except bank loan are to be accepted by the company. The firm's dissolution
expenses Rs.1,000 which was borne by the company.

(4) Purchase consideration is to paid in 5,000 fully paid up equity shares at 20% premium. 6%
Rs.50,000 debenture and the rest of the amount in cash.
The remaining shares are issued for the public at 20% premium. Which were all taken up and paid
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for.

Draft journal entries in the Books of Sonal Company Ltd. and draw the Balance Sheet of the

company.
OR
Que-2 | Balance Sheet of Jayesh and Jenish's firm as on 1-4-2018 is as under. (20)
Liabilities Rs. Assets Rs.
Capital : Jayesh 1,25,000 | Land and building. 60,000
Jenish 1,25,000 | Plant and Machinery 60,000
Reserve 30,000 | Furniture 40,000
Creditors 20,000 | Stock 80,000
Debtors 50,000
B.D.R. Cash 1,000 49,000
Cash Bank 11,000
3,00,000 3,00,000

Authorised capital of Vijay Ltd. is divided into 3,000 equity shares of Rs.100 each and 2,000 10%
cumulative preference shares of Rs.100 each. The company absorbs the business of the above firm.

2,000 equity shares of Rs.100 each and 1,200 fully paid preference shares of Rs.100 each are given as
purchase consideration. Remaining shares are offered to public and subscribed fully except Rs.30 per
share on 100 equity shares. These shares are forfeited and sold to Hit in cash at Rs.60 as fully paid up
shares.

Pass the necessary entries and prepare initial Balance Sheet in the books of company.

Que-3 | A, B, and C are partners sharing profit & loss in the ratio of 3:2:1 respectively. They dissolve their firm | (15)
on 31t March, 2018 on that date the Balance Sheet was as under.
Liabilities Rs. Assets Rs.
Capital : A 3,40,000 | Land & Building 3,00,000
B 1,60,000 | Stock 4,00,000
C 20,000 | Debtors 2,60,000
Loan: A 1,20,000 Machinery 2,00,000
B 80,000 Cash 80,000
C 4,00,000 6,00,000
General Reserve 1,20,000
12,40,000 12,40,000
(1) The firm was dissolved. The realization and dissolution expenses ware as under.
Installment Assets Expenses
Realised Rs.
First 2,40,000 20,000
Second 2,20,000 10,000
Third 3,40,000 20,000
Fourth 2,20,000 8,000
Firth 1,02,000 12,000
(2) You are required to prepare piecemeal Distribution statement according to surplus capital
method.
OR
Que-3 | In above question no.3, you are required to prepare piecemeal distribution statement according to | (15)

Maximum Loss method.
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Que-4

Receipts-payments Accounts and Income-Expenditure account of Baravala College the year ended on
31-12-2018 is as follows.
On 31-12-2018

Receipts Rs. Payments Rs.
To Balance 7,000 | Book purchased 15,000
Subscription Printing Stationary 1,500
2017 —4000 Salary 12,500
2018 - 35000 39,000 | Advertisement 1,000
Interest 4,000 | Sundry Expenses 3,200
Donation for Specific 1,500 | By balance C/f 22,200
Rent: 2017 2,600
2018 1,300
55,400 55,400
Income Expenditure Account for the years ended on 31-12-2018
Expenditure Rs. Income Rs.
Insurance 1,200 | Interest 3,800
Salary 13,000 | Subscription 3,800
Sundry Expenses 3,200 | Rent 2,600
Depreciation on build 7,500
Printing stationery 1,500
Advertisement 9,00
Excess of income over 17,100
expenditure
44,400 44,400

(1) You are informed that the assets of college on 1-1-2018 were as under.
(2) Building Rs.1,70,000, Books Rs.1,50,000, Furniture Rs.10,000 and Investments Rs.50,000. There
was no liability on that date.
(3) You have to prepare Balance Sheets as on 31-12-2017 and 31-12-2018.
OR

(15)
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Que-4 | From the following information of the Jamnagar youth club, prepare income and expenditure Account | (15)
for the year ended on 31% March, 2017 and the Balance Sheet as on that date.
Balance Sheet as on 31 March, 2016

Liabilities Rs. Assets Rs.
Capital fund 6,800 | Sport equipment 4,320
Prize fund 2,000 | 10% Prize fund Investment 2,000
Received advance 6,00 | Subscription due 200
Salaries outstanding 1,00 | Furniture 1,200
Prepaid sundry expenses 80
Cash hand 1,700
9,500 9,500
Receipts and Payments Account for the year ended 31% March, 2017.
Receipts Rs. Payments Rs.
Opening cash balance 1,700 | Salaries 2,700
Subscriptions 4,400 | Sport equipments purchased 1,280
Interest on Prize fund investments 100 | Distribution of prizes 160
Sale of old furniture (Book value Rs.200 130 | Purchase of furniture (Dt.1-01-17) 800
Income from tournament 650 | Rent 240
Entrance fees 320 | Sundry expenses 300
Tournament expenses 560
Closing cash balance 1,260
7,300 7,300
Other Informations. 31-3-2017 (Rs.)
(1) | Subscription due. Rs. 800
Subscription Received in advance Rs. 400
Salaries paid in advance. Rs. 200
Sundry expenses outstanding. Rs. 40
Value of sports equipments. Rs. 4,200
(2) | Furniture is to be depreciated at 10% per annum.
(3) | Half of the entrance fees is to be capitalised.
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